SNEA (I)/CHQ/MOC&IT/2012-14/09          Dated 27th October, 2014.

To

Sh. Ravi Shankar Prasad,


Hon MOC&IT, New Delhi.

Subject: Recommendation of TRAI to force BSNL to surrender 1.2 MHz spectrum in premium 900 MHz band to protect vested interest of private operators to cripple strategic telecom company of the Country perverse and motivated, deserving unequivocal condemnation.
Respected Sir, 

Present Chairman/TRAI has been singing songs of private operators so loudly ever since his taking over that it is hardly surprising that he has gone to the extent of advocating that BSNL surrender 1.2 MHz of spectrum in the premium 900 MHz band to ensure that wider bandwidth is made available to private operators in the upcoming auctions and their vested interests are well protected. This is generally the view that head of a regulatory body has been holding with regard to strategic telecom Company of the country which has and continues to meet social obligations of telecom policy and security concerns of the Country in an exemplary manner, latest instance being commendable role of BSNL alone in providing services in calamity struck Visakhapatnam where Chief Ministers of AP, Sh. Chandrababu Naidu, and last year of Odisha, Sh. Naveen Patnaik, have widely lauded and acclaimed herculean efforts of BSNL in rising to the occasion at the time of grave crisis when private operators were not visible. Same is true of Uttarakhand where private operators ran away when it was struck by national calamity.

So much obsessed and committed is Chairman/TRAI with safeguarding the interest of private operators that he goes on to contemptuously recommend further that offering 1.2 MHz of spectrum in redundant 1800 mhz band can be considered once BSNL surrenders 1.2 MHz in the premium 900 MHz band. Going to this extent in protecting interest of private operators raises issue of probity and calls for putting Chairman/TRAI under very close scrutiny and we have good reasons for this. Mr Pradeep Baijal, ex Chairman/TRAI also acted in an almost identical manner when he decided to phase out Access Deficit Charges (ADC) arbitrarily. ADC was a policy regime meant to compensate BSNL fully for huge investments it made for building massive telecom infrastructure across entire length and breadth of the Country, especially the rural areas. This massive infrastructure exploited by private operators alone facilitated and contributed towards telecom revolution in wireless segment. Policy provisions clearly envisaged that before phasing out ADC, huge capital investments that BSNL has made on building this infrastructure would be adequately quantified. Mr. Pradeep Baijal arbitrarily phased out ADC and later on his extraneous considerations and nexus with vested interests were clearly revealed and established. But it was too late since lethal blow and damage was already inflicted on BSNL since it never go returns on about Rs 18000 crores it had invested in building this infrastructure.. We are afraid BSNL may be yet again a victim of same vicious and never ending nexus of private operators and TRAI.

We fail to understand what happened to private operators in the 3G auctions in 2010 where market determined bid values. On the contrary, Bharati Airtel, Vodafone and Idea entered into a obnoxious cartel by bidding for select Circles and thereafter started providing 3G services in areas where they did not bid for spectrum and had no license by entering into so called ICR agreements forbidden by policy. This brazen faced cartelization where three operators together paid about Rs 14,000 crores is at deadliest cost to BSNL which alone paid Rs 10,500 crores and has exclusive pan India 3G domain. Justice Rastogi of TDSAT was forthright in his Judgment when he said these three operators are selling services without license and spectrum in the name of illegitimate ICR pacts. Is Chairman/TRAI shedding tears for private operators for their blatant policy breaches which have crippled the growth of BSNL? Why should BSNL alone pay Rs 10,500 crores and be deprived of exclusive rights to provide pan India 3G services? It is deplorable that Chairman/TRAI has not uttered a word on these brazen faced policy breaches by private operators, adversely and irreversibly impacting 3G business of BSNL, resulting in loss of thousands of crores in revenues. Discreet silence of Chairman/TRAI is not only quite understandable but raises a big question about his professional integrity. 
Recommendation of TRAI asking BSNL to surrender 1.2 MHz in 900 MHz band is denounced and condemned by this Association for obvious reasons. We are confident that policy makers and owners of Country’s prestigious and strategic telecom Company will not fall prey to conspiracy of Chairman/TRAI and allow him to dig last nail in the coffin of BSNL for BSNL has to grow at any cost and its growth is extremely critical from a largely national perspective. Parochial view and vested interest of Chairman/TRAI fails to recognize and appreciate this hard ground reality. Policy makers and owner of the Company, we believe, will not. 
With kind regards,

Sincerely yours,

(K. Sebastin)
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4) Sri. Anupam Shrivastava, DIR(CM) for information and n/a pl.
