SNEA(I)/CHQ/MOF/2012-14/01          Dated 28th October, 2014.

To
Sh. Arun Jaitley, 

Hon Finance Minister, Govt. of India.

Sub: Inordinate delay to reimburse BWA spectrum amounting to nearly Rs 6724 crores to BSNL in accordance to the decision of Union Cabinet in January, 2014 adversely impacting growth and operations of BSNL and forcing BSNL to borrow money from financial institutions. Personal intervention solicited to ensure that decision of Cabinet is fully and expeditiously complied with and BSNL’s growth is not strangulated due to bureaucratic red tape.

Respected Sir,

Needless to say, BSNL has been direct victim of non level playing field and blatant policy breaches by private operators, not only overlooked by policy enforcers but legitimized by successive Govt’s. This has been happening ever since BSNL came into existence. Non compliance of stipulated policy provisions to compensate BSNL for huge investments it made running into thousands of crores for building massive telecom infrastructure across entire length and breadth of the Country and legitimization of naked policy violations by private operators at the cost of growth of BSNL have adversely impacted growth of BSNL. 

Allocation of an obsolete BWA spectrum to BSNL by Govt. when it paid market value of Rs 8313 Crores for the band was one such preposterous decision of the Govt. Of course, undoubtedly and unquestionably, unprofessional BSNL Management is squarely responsible for having agreed to accept such redundant spectrum band. How BSNL Management paid Rs 8313 crores for a spectrum band having severe inherent operational deficiencies and of no utility for the Company speaks volumes about professional competence and integrity of BSNL Management and their commitment to safeguard the interests of the Company.  
The pertinent issue now is that even after Union Cabinet took the decision to refund the BWA spectrum in January, 2014 in a phased manner, after BSNL Board decided to surrender the spectrum in 6 Circles, finance ministry/DoT is dragging its feet and are not reimbursing the money in accordance to the decision of the Cabinet. Arm twisting and obduracy prevailing in MOF/DoT is nothing new but one thought that with taking over of new guards, perspective and approach would undergo drastic change. But that has not occurred as of now. We understand that last two installments for the two quarters are not reimbursed. The moot point is whether Govt. could even remotely afford to illegitimately withhold the money of private operator. It would have dragged Govt. to Court of law and not realized money but interest too. Vivid example is of Vodafone which has defied with temerity to pay nearly Rs 10,000 crores taxes that it was to pay nearly three years before. And what is paradoxical is Govt. withholding legitimate money of the Company that it owns. In very simple terms, BSNL is just victim of hostile approach of the Govt. That is it.
Apathy and insensitivity of the Govt. has forced BSNL to borrow money from financial institutions to meet its operational requirements and fund its expansion plans. BSNL has to grow and policy makers must recognize and take adequate measures to ensure that this strategic telecom institution of the Country continues to grow to enable the Govt. to enforce policy, meet security concerns of the Country, face natural calamities, defeat cartelization of private operators and protect users from being fleeced and exploited by private operators. This recognition has to come from the Govt. in very unambiguous terms and this is what is precisely missing in the policy perspective of the Govt. with regard to BSNL.
We thus seek your personal intervention in this matter of extreme significance. Ministry of Finance and DoT must comply with the decision of Union Cabinet to reimburse the amount in the manner decided by the Govt. Dragging its feet and not reimbursing the money on flimsy grounds does not speak well of officials of MOF/DoT and amply reiterates that red tape continues. Besides, the delay in reimbursement is directly jeopardizing growth of the Company. We are confident of your serious and quick personal intervention to address this issue.      
With regards, 

(K. Sebastin)
Copy to: 

1) Sri Ravi Shankar Prasad, Hon MOC&IT for information and necessary action pl. 

2) Sri Ajith Kumar Seth, Cabinet Secretary for information and necessary action pl.
3) Sri Arvind Mayaram, Secretary/MOF, for information and necessary action pl.
4) Sri Sh. Ratan P. Watal, Secretary / D.O.E, MoF for information and necessary action pl.
5) Sri Rakesh Garg, Secretary/DOT for information and necessary action pl.
6) Smt Annie Moreas, Member(Fin)/DoT for information and necessary action pl.
7) Sri A. N. Rai, CMD, BSNL for information and n/a pl.

8) Sri Anupam Srivastava, DIR(Fin & CM), BSNL for information and n/a pl.

9) Sri N. K. Gupta, DIR(CFA), BSNL for information and n/a pl.

