ANNEXURE-D
IMPORTANT POINTS OF NTP 2012 IN SUPPORT OF BSNL

Preamble Clause 13:

The PSUs have played a pre-eminent role in provision of telecom services in
the country, particularly in rural, remote, backward and hilly areas.
Contribution of BSNL and MTNL to broadband penetration in the country is
significant. The importance of PSUs in meeting the strategic and security
needs of the nation can also not be understated. This policy recognizes that
these PSUs will continue to play such important role.

13. The PSUs have played a pre-eminent role in provision of telecom services in the country,
particularly in rural, remote, backward and hilly areas. Contribution of BSNL and MTNL to
broadband penetration in the country is significant. The importance of PSUs in meeting the
strategic and security needs of the nation can also not be understated. This policy recognises

that these PSUs will continue to play such important role.

Clause 1.3:

To lay special emphasis on providing reliable and affordable broadband access
to rural and remote areas by appropriate combination of optical fiber,
wireless, VSAT and other technologies. Optical fibre network will be initially
laid up to the village panchayat level by funding from the Universal Service
Obligation Fund (USOF). Extension of optical fibre connectivity from village
panchayats to be taken up progressively to all villages and habitations. Access
to this Optical Fibre Network will be open, non-discriminatory and technology

neutral. BBNL is created for this purpose instead of utilizing services of
BSNL.

1.3. To lay special emphasis on providing reliable and affordable broadband access to
rural and remote areas by appropriate combination of optical fibre, wireless, VSAT
and other technologies. Optical fibre network will be initially laid up to the village
panchayat level by funding from the Universal Service Obligation Fund (USOF).
Extension of optical fibre connectivity from village panchayats to be taken up
progressively to all villages and habitations. Access to this Optical Fibre Network
will be open, non-discriminatory and technology neutral.

Clause 1.4:

Provide appropriate incentives for rural rollout.
Clause 1.15:
To provide continued support from USO fund for telecom services, including

converged communication services in commercially unviable rural and remote
areas.

Clause 2.6:

To create fund to promote indigenous R&D, Intellectual Property creation,
entrepreneurship, manufacturing, commercializing and deployment of state-
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of-the- art telecom products and services.
Clause 2.8:

To notify specific guidelines for according preference to domestically
manufactured telecommunication equipment and products either for reasons
of security or for Government procurement in accordance with relevant
government decisions and policies in this regard.

Clause 2.9:

To incentivize telecom service providers to use indigenous products by
encouraging.

2.9.1 Commitment to purchase Indigenous products that are comparable in
price and performance to imported products.

2.9.2. Commitment to participate in trials of newly created Indigenous
products, nurture them and place pilot orders.

2.9.3. Funding R&D and support Indian IPR creation and participate in
creation of standards.

2.9. To incentivise telecom service providers to use indigenous products by
encouraging:

2.9.1.Commitment to purchase Indigenous products that are comparable in price
and performance to imported products.

2.9.2.Commitment to participate in trials of newly created Indigenous products,
nurture them and place pilot orders.

2.9.3. Funding R&D and support Indian IPR creation and participate in creation of
standards.

Note: Clause 2.6 to 2.9 These clauses were specifically applied to BSNL only
and no extra remuneration was provided).

Clause 2.16:

To provide appropriate incentives to the Indian product manufacturers for
domestic deployment and exports.

Clause 9.1:

To recognize the strategic importance of Telecom PSUs in
nurturing/enhancing Government’s intervention capabilities in matters of
national security or international importance, including execution of bilateral
projects funded by Government of India.

9.1. To recognise the strategic importance of Telecom PSUs in nurturing/enhancing

Government’s intervention capabilities in matters of national security or international

importance, including execution of bilateral projects funded by Government of India.
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Clause 9.2:

Appropriately consider the restructuring of the Public Sector Undertakings,

under the Department of Telecommunications, in terms of management,
manpower and equity.

9.2. Appropriately consider the restructuring of the Public Sector Undertakings, under

the  Department of Telecommunications, in terms of management, manpower
and equity.

Clause 9.3:

To encourage Public Sector Units under the DoT to identify and exploit
strategic and operational synergies so that they play a significant role in
service provision, infrastructure creation, and manufacturing.

9.3. To encourage Public Sector Units under the DoT to identify and exploit strategic

and operational synergies so that they play a significant role in service provision,
infrastructure creation, and manufacturing.

Clause 9.4:

To exploit individual strengths of organizations under DoT/DIT to their
mutual benefit for ensuring these organizations to effectively flourish in the
competitive telecom market while adequately supporting the security needs of
the nation. Efforts will be made for according preferential treatment for
procurement of products and services rendered by individual organizations.

9.4. To exploit individual strengths of organisations under DoT/DIT to their mutual
benefit for ensuring these organisations to effectively flourish in the competitive
telecom market while adequately supporting the security needs of the nation.
Efforts will be made for according preferential treatment for procurement of
products and services rendered by individual organisations.

Clause 9.5:

To recognize and enhance the opportunities available through /within Telecom
PSUs for deployment of indigenously developed Telecom products, with
Indian IPR, to provide vital support for domestic manufacturing of Indian
Telecom products in the long run.
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9.5. To recognise and enhance the opportunities available through/within Telecom PSUs for
deployment of indigenously developed Telecom products, with Indian IPR, to provide
vital support for domestic manufacturing of Indian Telecom products in the long run.

The primary objective of NTP-2012 is maximizing public good by
making available affordable, reliable and  secure
telecommunication and broadband services across the entire
country. The main thrust of the Policy is on the multiplier effect
and transformational impact of such services on the overall
economy. It recognizes the role of such services in furthering the
national development agenda while enhancing equity and
inclusiveness.  Availability of affordable and effective
communications for the citizens is at the core of the vision and
goal of the National Telecom Policy — 2012. NTP-2012 also
recognizes the predominant role of the private sector in this field
and the consequent policy imperative of ensuring continued
viability of service providers in a competitive environment.
Pursuant to NTP-2012, these principles would guide decisions
needed to strike a balance between the interests of users/
consumers, service providers and government revenue.
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